
RESOLUTION N O .  8 0 - 1 4 3  

RESOLUTION A U T E O R I Z I N G  THE EXECUTIOfJ O F  AN 
AGREEi’4EfJT WITH THE COUNTY O F  SAN J O A Q U I N  AND 
THE C I T Y  OF LO31 TO SHARE PROPERTY TAX REVENUES 

RESOLVED, t h a t  t h e  C i t y  Counci l  of  t h e  C i t y  of  Lodi 
does  hereby  approve Agreement w i t h  t h e  County of San Joaqu in  and 
t h e  C i t y  of Lodi t o  share  p r o p e r t y  t a x  revenues ,  which Agreement 
c o n t a i n s  t h e  fo l lowing  p r o v i s i o n s :  

1. 

2 .  

3 .  

4 .  

5 .  

Upon annexa t ion ,  t h e  p r o p e r t y  t a x  g i v e n  up by 
t h o s e  S p e c i a l  D i s t r i c t s  which would no longe r  pro- 
v i d e  s e r v i c e s  i n  t h e  annexed area,  would be added 
t o  t h e  p r o p e r t y  t a x  a l l o c a t e d  t o  t h e  County i n  t h e  
annexed a r e a .  These two amounts t.70Uld become t h e  
t o t a l  p r o p e r t y  t a x  base  t o  be sha red  by t h e  C i t y  
of  annexa t ion  and t h e  County. The s h a r i n g  r a t i o  
of t h i s  base  a s  w e l l  a s  a l l  f u t u r e  inc remen ta l  
growth,  o r  d e c r e a s e  i n  growth,  would be a t  t h e  r a t i o  
of  36 .6% t o  t h e  C i t y  and €3.4$ t o  t h e  County. T h i s  
i s  based upon an  h i s t o r i c a l  ave rage  r a t i o  f o r  t h e  
s h a r i n g  of p r o p e r t y  t a x e s  hetween t h e  C i t i e s  and 
t h e  County w i t h i n  t h e  s i x  C i t i e s  of San Joaqu in  
County. 

T h i s  r a t i o  wo1Jld a l s o  app ly  i n  t h e  c a s e  of p r o p e r t y  
annexa t ions  which a t  t h e  t i m e  of annexa t ion  w e r e  
exempt from p r o p e r t y  t a x e s ,  b u t  which might ,  a t  a 
l a t e r  d a t e ,  p rov ide  p r o p e r t y  t a x e s .  

T h i s  r a t i o  would app ly  t o  all pending a n n e x a t i o n s ,  
as  w e l l  a s  all f u t u r e  annexa t ions ,  completed d u r i n g  
t h e  term of t h i s  agreement (see paragraph  9 ) .  

T h i s  r a t i o  w i l l  app ly  t o  a l l  annexa t ions  which may 
have t aken  p l a c e  s i n c e  January  of 1 9 7 8 ,  where an  
agreed  upon p r o p e r t y  t a x  s h a r i n g  formula has  n o t  
y e t  been reached  between t h e  annexing C i t y  and t h e  
County. 

The e f f e c t i v e  d a t e  of t h e  s h a r i n g  s h a l l  be de te rmined  
a s  follows: 

A .  Annexat ions approved p r i o r  t o  January  1s t  of 
any c a l e n d a r  y e a r  s h a l l  s h a r e  i n  p r o p e r t y  t a x  
e f f e c t i v e  J u l y  1s t  of t h a t  c a l a n d a r  y e a r ,  e x c e p t  

. f o r  t h e  fo l lowing :  

B. A l l  annexa t ions  i n i t i a t e d  p r i o r  t o  January  l s t ,  
1990, s h a l l  s h a r e  i n  p r o p e r t y  t a x  e f f e c t i v e  J u l y  
l s t ,  1 9 8 0 ,  e x c e p t  t h a t  
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C .  I n  no e v e n t  w i l l  p r o p e r t y  t a x  be a l l o c a t e d  t o  
a C i t y  p r i o r  t o  t h e  d a t e  t h a t  t h e  C i t y  assumes 
r e s p o n s i b i l i t y  f o r  p r o v i d i n g  s e r v i c e s  i n  t h e  
annexed area.  

6 .  I n  t h e  case of t h e  C i t y  of  S tockton  o n l y ,  it i s  
a g r e e d  t h a t  t h e  C i t y ,  a t  i t s  o p t i o n ,  and i n  l i e u  
of t h e  3 6 . 6 %  r a t i o ,  may e lec t  t o  r e c e i v e  a s h a r e  o f  
t h e  p r o p e r t y  t a x  which r e p r e s e n t s  t h e  t o t a l  amount of 
t h e  S p e c i a l  D i s t r i c t s '  s h a r e  of p r o p e r t y  t a x ,  which 
would be l o s t  upon a n n e x a t i o n ,  w i t h  t h e  p r o v i s i o n  
t h a t  t h e  C i t y  w i l l  n o t  s h a r e  any of t h e  County 
p r o p e r t y  t a x  base  upon such annexat ion .  The f u t u r e  
i n c r e m e n t a l  growth of p r o p e r t y  t a x  i n  t h e  annexed 
a r e a  w i l l  t h e r e a f t e r  be s h a r e d  i n  t h e  r a t i o  e q u a l  
t o  t h e  i n i t i a l  t a x  base  r a t i o  a s  determined by t h e  
County s h a r e  r e t a i n e d  by t h e  County and t h e  C i t y  s h a r e  
d e r i v e d  from t h e  S p e c i a l  D i s t r i c t  p r o p e r t y  t a x  loss. 
T h i s  o p t i o n  w i l l  a p p l y  o n l y  f o r  a n n e x a t i o n s  f i l e d  
w i t h  LAFCO p r i o r  t o  J a n u a r y  1, 1 9 8 0 .  T h e r e a f t e r ,  t h e  
s h a r i n g  r a t i o  f o r  a l l  a n n e x a t i o n s  f o r  t h e  C i t y  of 
S tockton  s h a l l  be 3 6 . 6 %  t o  t h e  C i t y  and 6 3 . 4 %  t o  t h e  
County. 

7 .  The C i t y  r a t i o  s h a l l  i n c l u d e  any apport ionment  of 
p r o p e r t y  t a x  revenue f o r  S p e c i a l  D i s t r i c t s  governed 
by t h e  C i t y  

8 .  The a s s e s s e d  v a l u a t i o n  t o  be used by t h e  County 
A u d i t o r - C o n t r o l l e r  s h a l l  be t h e  a s s e s s e d  v a l u a t i o n  
a p p l i c a b l e  t o  t h e  f i s c a l  y e a r  i n  which t h e  a p p l i -  
c a t i o n  f o r  j u r i s d i c t i o n a l  change i s  s u b m i t t e d  t o  
LAFCO. 

9 .  T h i s  agreement between t h e  County and t h e  C i t y  of 
Lodi s h a l l  remain i n  e f f e c t  th rough J u n e  3 0 ,  1983, 
u n l e s s  ear l ier  t e r m i n a t e d  by t h e  mutual  agreement of 
t h e  County and t h e  C i t y .  The agreement may be termi- 
n a t e d  u n i l a t e r a l l y  be e i t h e r  t h e  County o r  t h e  C i t y  
by g i v i n g  six-months n o t i c e  of  a n  i n t e n d e d  t e r m i n a t i o n  
d a t e  which w i l l  occur  on o r  a f t e r  J u n e  3 0 ,  1 9 8 3 .  I n  
t h e  absence of t e r m i n a t i o n ,  a s  h e r e i n  provided, t h i s  
c o n t r a c t  s h a l l  remain i n  e f f e c t  f o r  an  i n d e f i n i t e  
p e r i o d .  

BE I T  FURTHER RESOLVED t h a t  t h e  C i t y  Counci l  of t h e  C i t y  
of Lodi does hereby a u t h o r i z e  t h e  Mayor and C i t y  C l e r k  t o  e x e c u t e  
t h e  aforementioned Agreement on b e h a l f  of t h e  C i t y .  

Dated: October  1 5 ,  1980 

I hereby c e r t i f y  t h a t  R e s o l u t i o n  N o .  80-143 w a s  p a s s e d  
and adopted by t h e  C i t y  Coilncil o f  t h e  C i t y  of  Lodi 
i n  a r e g u l a r  meet ing h e l d  October  15 ,  1 9 8 0  by t h e  
f o l l o w i n g  v o t e :  
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Ayes: 

Noes: Councilmen - None 

Councilmen - Hughes, McCarty, Murphy, Pinkerton 
and Katnich 

Absent: Councilmen - None 

@t&h /&rKt,k 1 .  
ALICE M. REIMCHE 
City Clerk 
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AGIiEEMENT 

FOR 

P ROPE RTY TAX ALLOCAT I ON UP 014 ANIL'EXAT I ON 

AGREEMENT e n t e r e d  i n t o  t h i s  1 5 t h  day of October ,  1 9 8 0 ,  by 

and between t h e  C i t y  of Lodi h e r e i n a f t e r  r e f e r r e d  t o  as " C I T Y "  

and t h e  County of San  J o a q u i n ,  h e r e i n a f t e r  r e f e r r e d  t o  as  

I' COUNTY I' . 
W I T N E S S E T H:  

WHEFEAS, A r t i c l e  13A, S e c t i o n  1 of  t h e  C o n s t i t u t i o n  of 

t h e  S t a t e  of  C a l i f o r n i a  l i m i t s  ad valorem t axes  o r  r e a l  

p r o p e r t y  t o  one p e r c e n t  (1%) of  f u l l  c a s h  v a l u e ;  and 

WHEREAS, Chapter  6 of P a r t  0 . 5  of  D i v i s i o n  1 of t h e  

Revenue and Taxa t ion  Code ( S e c t i o n s  95 e t .  s e q . )  p r o v i d e s  f o r  

t h e  a l l o c a t i o n  of p r o p e r t y  t a x  revenues ;  and 

WHEREAS, CITY and COUZ'JTY wish  t o  p rov ide  f o r  t h e  

e q u i t a b l e  a l l o c a t i o n  of  p r o p e r t y  t a x  revenues  upon annexat ion .  

NOW, THEREFORE, i n  c o n s i d e r a t i o n  of  t h e  premises  and 

t h e  following terms and c o n d i t i o n s ,  t h e  p a r t i e s  h e r e t o  a g r e e ,  

as fo l lows :  

1. DEFINITIONS. The fo l lowing  words and p h r a s e s  s h a l l  

have t h e  meanings i n  t h i s  agreement a s  s e t  f o r t h :  

A. " P r o p e r t y  Tax Base" s h a l l  mean t h e  base  y e a r  s u m  

of t h e  ad valorem t a x  a l l o c a t e d  t o  S p e c i a l  D i s t r i c t s  and t o  

COUNTY w i t h i n  t h e  area be ing  annexed. 
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B. "Special Districts" shall mean those political 

subdivisions organized pursuant to the laws of the State of 

California whose functions within the area being annexed are 

terminated and/or assessed by CITY. 

C. "Historical average ratio" shall mean the ratio of 

36.6% CITY and 63.4% COUNTY. 

D. "Base year" shall mean the assessed valuation 

applicable to the property and improvements within the area being 

annexed at the time the application for annexation is submitted 

to LAFCO. 

E. "Incremental growth" shall mean the total increase 

or decrease in the property tax base over the base year. 

2 .  PROPERTY TAX ALLOCATION. 

A. CITY and COUNTY shall, upon each annexation, 

share in the property tax base and all incremental growth thereof 

pursuant to the historical average ratio. 

B. Future property taxes. The historical average 

ratio would also apply to any property exempt from ad valorem 

taxes which subsequently became taxable. 

C. Application. The allocation set forth in Paragraph 

2.A. shall apply to all pending and future annexations and, 

in the absence of an applicable property tax allocation agreement, 

to all annexations completed subsequent to January 1, 1978. 

- 2- 



3. EFFECTIVE DATE OF ALLOCATION. 

A. Annexations completed prior to December 31st 

of any calendar year shall share in property tax effective 

July 1st of the next succeeding fiscal year, except for the 

f ol lowing : 

1. All annexations completed prior to 

January lst, 1980, shall share in property tax effective 

July lst, 1980, except that 

2. In no event will property tax be allocated 

to a city prior to the date that the city assumesresponsi- 

bility for providing services in the annexed area. 

4. TERMINATION. This agreement may be terminated on 

or after June 30, 1983, by either party hereto upon six (6) 

months written notice. Said termination shall effect the 

Property Tax Allocations as set forth in Paragraph 2 hereof 

of annexations which are completed subsequent to the effective 

date of termination. 
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APPROVED by R e s o l u t i o n  N o .  8 0 - 1 4 3  du ly  adopted by t h e  

C i t y  of L o d i  on O c t o b e r  1 5  , 1 9 8 0  and R e s o l u t i o n  N o . 8 0 - 1 4 3  

d u l y  adopted by t h e  C o u n t y  of San Joaquin  on  O c t o b e r  1 5  , 

1 9 8 0 .  

ATTEST 

i .’ 
/&&L,, 11 

A L I C E  M . m I M C H E  
C i t y  C l e r k  

C I T Y  O F  L O D I  

/ /  
WALTER J. W T N I C H  
Mayor, C i t y  of L o d i  

A p p r o v e d  as t o  f o r m  

RONALD M. STEIN 
C i t y  A t t o r n e y  

COUNTY O F  SAN JOAQUIN 

ATTEST 

D e p u t y  C o u n t y  C l e r k  

A p p r o v e d  as  t o  form 

BY 
ADRIAN FONDSE 
C h a i r m a n ,  B o a r d  of Superv isors  

D e p u t y  C o u n t y  C o u n s e l  
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